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A bank is a financial intermediary between the savers/depositors of
money and the users of money for business, commerce and industry.
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A bank is a dealer in debt — his own and other people’s.
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A bank is an institution, the principal function of which is
to collect the unutilized money of the people and to lend it

to others.
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Banks are variety of firms for the safe keeping of money
and for the granting and transfer of credit.
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A Cheque is a bill of exchahge drawn on a specified banker and not
expressed to be payable other wise than on demand.
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©3 QB A, A Cheque is an unconditronal order in writing drawn
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demand a sum certain in money to, or to the order of a specified
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Aetoid I AOTA*A (Letter of Credit)
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Accounting and Auditing Organization for Islamic Financial
Institution am;s Documentary Credits-93 894 T(SH9-3003-9
IS AT Shari’a Standard No. (14)’ G Documentary Credits-99
s AiewEl AvIH o9 AR 8

A documentary credit is a written commitment of a bank (known as
the issuer) given to the seller (the beneficiary) as per the buyer's
(applicant or orderer) request or for the bank's own use. The
intention of this written commitment to make payment of limited
specific amount (in cash or through acceptance or discounting of a
bill of exchange) as the value of the items within a certain period of
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time. on condition that the seller submits documents of the required
items as per instructions.

In brief, a documentary credit is an undertaking by a bank to pay,
subjéct.to conformity of the documents of the required items to
contractual instructions.

gfie (Feld (SEATIEl FA SCA=MTS!) LA WA TR
e et @ W (PR ) Riwen (AfAFERmIR)
@ ffee e My oiE wfeE JAufre ddeig I | 93 e
SRIIER Srwey ol wfemem wifde sees [AWe saem
Ty FSEB T 3o o Hfvs [vE Aftmd sl Fam we@t
Tigfe wet R RKe-iBraem N «feiy 33 )

CFCA, e A wfEcn Rt e Ies wd
AT THFIACE WieTePTefere A4#@ At Documentary Credit JeT!
LU
ICC Uniform Customs and Practice for Documentary Credits-
Publication No. ¢oo-« H4+t@d MTFel %l vl I TACR 3

“Credit(s)” either “Documentary Credit(s)” or “Standby Letter(s) of

Credit” mean ziny arrangement, however named and described,

whereby a bank (the “Issuing Bank™) acting at the request and on the

instructions of a customer (the Applicant) or on its own behalf,

i) is to make a payment to or to the order of a third party (the
“Beneficiary”), or is to accept and pay bill of exchange

(Draft(s)) drawn by the Beneficiary,
Or

11) authorises another bank to effect such payment, or accept and
pay such bills of exchange (Draft),
Or
iii) authorises another Bank to negotiate, against stipulated
document(s), provided that the terms & conditions of the credit
are complied with.
wfi AetoE auF G FIF! I TOW 9 TR WS AR
AT 3R 5IfRAT MEs et Re@ie @It TkE oF Wae™
Ay 93 et J4d IRF o1 fAre ovy e Iy
M B9 8
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e vl d49q (Red Clause Letter of Credit): w [
WW‘TW@W@WC]ause?TWﬂWW
WAIIIE AR TEANE FEA G A TS AR
SRR T T ©1%1, &%, AW 9 T SRS SR A6
Zojifa aresdfer @ AT Wit T Tl QWi T4l
W RIS WAFET FEF AMREFe TR wfemvia
@PTEG oW WiTeREr IR & wRW mE W
AT |
Age WE! A4 (Green Clause Letter of Credit) : @ 49074
o TSI T HEREFNAT T SN 27
T QTS Ao TPIIA FICFT AW AN GuNeeFAcetq
TF] TS AT I T |
Restricted/Straight Credit: @ (3 ¥q4stad [=dite adrs
wieEnm @R o @i [ e Fetr Fdad
IE AT
wsﬂ A94#4q (Transferable Letter of Credit) : @ Y999
WGE FIAA CH(E IS 30 FACT 97 ATy
ﬁ—@m aﬁwa@%wwww It |
Defered Payment Credit : @ 49C49 ¥9(a AR
fRefsTs/ Remy o ARy 08~ | HarRers oI T@onfe
O T TG AR SEWINE R @ 4R AT
&beTa (ql T |
foro1f*f3 Aqera (Back to Back Letter of Credit) : Q4ACTA A=
TETE A (FCE IS TW | TEHIAIFEE T IGAATH
SR TP YA wred Redire SN 3 O
Advising Bank d TPNT @A TRFTS RIGIIG R
TRRARIIAR TR TR GO Aetof@ (AR A I S
Prffs Weotaa BT zm ) adie T3 @I Reers! A Aot
@R @or =6 (itF Jrored @ld Yetsiae Redics

www.pathagar.com



38.

oQ.

MR

-39,

obr.

ZIETST AefFR 3 OF @ AT 0 ATfS 330

o (RtFsR) RIS o I =@ (AR
AT AT ONE HASHF AA%G (Back to Back Letter of
Credit) 301 | 9% (%@ fArare! o= fea RFB (AT =) &
@ NG (@FolR 90 [RfG @ aR AICNE Y49t
feedite afte Rem T @ sl Adoan R[edice afe
INGERNGIE AT I R Tl
Partial Shipment Credit : (@ 4@ TEANE AT
TIRIGIPACIA SNAS TS SITF Partial Shipment Credit 3 |
Non-partial Shipment Credit : @ YFCH ¥eioitad 2B A=
TS SRS T4 I A |
On Sight Credit: (8 ¥e7t@d f=1fire e [Rem 7217 @2t 119
ARCAGAIN SEF On Sight Credit 0 |
Syndicate Credit : ¥4°T@q JETIH Forfed 201 T4 GIIfES
T4 TR W@ B I W W & ¥ANqS
Syndicate Credit 961 | @ (¥ feifSe FICPT FGICA A1)
FLF OAE ALHAZLAT TN JoIeTa S e =0
Standby Letter of Credit : @ RCA ¥as@ “fFERmiER
e I ARTNG” 9FA YT MABoAR T | S
99 2fe] CFE IWNIRIE AFed FHTS! eWIH I @
qACTE A9@ FIATS YHANG JIRS e M T | T
fa&rS 159 Standby Letter of Credit-(& NIFSTI Fewifis
PR |
figre oo 1 =iva 3t [ oae & IR 2i0F
RS (A ¥99@ 23J IE SIS Standby Letter of Credit I |
(F) TNERS F$S J2e e S «Afe=y 31 sfaw e,
(}) SRS FOF RS (1 “Afeny,
() AT T Riqam =18+ SRToR G wiE
ATy |

wiePrRTfETS Aetsitas tafRrTR
(>) WMo SHfFETS AAATET CFCE ETH-(ATTE O @Y Mleet-Aaitde

fArafoe zw A @32 WEANE T™E (P & COfE 28 7 |
Oft @A LT @ G0 FReR T [{FAAce wfenm

www.pathagar.com



338 SHE ILHER 3 ©F @ AT 0 RfS

Wmmmmwﬁﬂﬁwwmﬁmwm
RIS T AT |

(R) e Adeig wd ARt @ofe e T ©2fHe Wasfg
(AT MGTA (FS! T FOWSII To5 AAfe=nize zrmer @l
ficafos o M1 qog Towd 7 T TS T AR =@
TsoFd ARG (ol [Atrer IR ¥ AE | IW wlemem
FR PE ¥R (AW IACFS 2 TW SRHRS [Rwer
T (eFeld IR At f[fFwe A28 1o wifk sae Sfewe
AEAFS AT | I, I9ATEE (W IFSFE 6TE & o1
fowa pfe m @ =1 |

(9) dtoraR FATH=gEdl whme@ efis za AR i e
Ty AT T G AT | O AW WA (@I -
wiffe wferge =1 w23 I @ wZAee e v e
Wﬁaﬁaﬁﬁmmmaﬂwwwﬁmmmmm
=

TR ST HloPPTars Hasm

99 8  Exposure Draft on Documentary Credits (Shari'a Standard
No. 14) prepared by Accounting and Auditing Organization
for Islamic Financial Institutions.

(5) wieE FRfeTs Wetoad (RSt 3

(F) VieEPfaTe Heloitaa FITEA 12 4904 20O 1 |
S, WeRIo@ *RrFR Yo cmaferrs ([l vt dfefdfyg pfe

LR

2. SAHEERE Yo SR frvre R w4
TAAE Ty ¥qeq gfeRfeg 8 fP6T®l (Guarantee) @WiH
@34 | ORI TF Standard S wfere ARfETS Aeloig (34 |

(}) AT A @fFTe SAq e SrEed (@Il IS A
@R Wi TS AdHd (IFT, TP WA IAEN FACS
*JAE @I A @21 G -9 Sl =€ AT @
(FIATSIT @ A @ AFGS! I TGFOIFAT @R @
(ACE Ao SRS, MO I T Roqif Fere
ST |
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BTSN FRiefhe 3 ©F 6 STAN 0 Al 3¢

(o) fAgfafs F=e Boi@ 94-a Iffs FW Ry T 0 ¢

T piea TeTaE *AR T9S fHfm 2w AME |

I A wEEm @ TR Jerw q ATEE @
PIATSICI 11 A Jra MR T A ATG THIRrTHe
= [E, 1fn wieeenam 7= AR w9 e dd
@A T 93 JRFA IR (AF I AR Sfsfae smm
39 2 ©orR AR wleefn @ e G s
AEPFOIE HAX[G A ¢ | WK I e =
Seifaerg [ o-Ren @ Rew «ifeey Topfm sae
wfsfae wda fAfve Ryw o901 23 @ ©f AwresiR
3! O AR TF TR AT |

wiete FRfere dedwtg AxeR wv AR R 5 ey
267 RS | HiEH TR =HAAITTS WS T |

(R) Aie1@ (AT ={ % 3

()

)

YAy Mg TU Afenies 23-9% ol [Re pfers
*$ A F91 634 |

I pfETe @I AT I @IF- INCOTERMS HLA!
S I A Trgd I 7 ©rd ©f =qAg frn-Aifew
ARY T-T 93 *1 AFTS A |

() ATTR ST @ I 476 A

d.

(®)

A9AG I T FILFI APS AT AR 8 T (A4 |
AENT G ACE & FRF T ACANS P tay |
& Qe P @ @I AR @37 9 I deEd TR
A2 “ro3dl @S WS NI | @ @ AER IAEA
R CF@ IS AR TN [RAIA W Qe
1 @ T W ¢ I TP YA (@ 92 |
Yqorar Toy & IR SR T HEE
fagfeire fegaa Reaem sats 23 |

The aspect of guarantee perse (FTOFOILI) must be taken
into account when estimating the fees for a documentary

credit IR @I Ao F Afraem Twm it
el S facahe 3@ w1 @Eg @I ddeEd
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FET qF1efee 2 TG @ AT @ oGfS

FSIAT (endorsement) A5 ew Tol /g2 71, ©iR
@A [T FET ANG AR T AFS  IA0F
ST (@I BIe SMR F41 634 7 |

() ¥ JRYF @A 437 {71 A R AfHRel v
f-«97 sfema gfa < @ A

() AANER O PP BT TR 39 T (A A,
TS Tepface AdeER (e R «dige F AT
fatava fofars sfhimm Swm w4t 713 =11

@Al T I6T TFe IAad wed el Ra

TS &29 I @ ARemeR AR [Raee s ses

fMa Aave azd TeAd Wy o iefew Iw, ffvm

I fEfere @A R Zonf wiefes WM

TS N 92 A1 g FN I A

T TS AR fefars [fSms 391 @@y

I FEF et Wi

wiea sRfere Weorm oA R @i R §fe Five e
ST FACe AME | @ I TR, TIRP I @ @A *=[AR
e Soge Rivmme Amfes e @ 1w @ [iaeE
o e femfe fceoarm wets 23 ¢

(F) @wol-fiwor My @Fy e Tma 2T 49 [

)

s ¥R @A Y A W AR @ S{FR LA
ffaenst Sravacney =1 |

WRER [SeeR cF@ @ 3 T™ima g3 d99a (QRTE
e (Fors RN & I Itz AT IS W
R AR AEFI B W W (Fe] FET
S gfePIE aWE ®FASR (Letter of Authority) 4
fofere s T (I GeR e SRE SdEESIR
AfSBIR A SAMINE oFed RfY-Rray As) dds@ yees
) Q@ ovE SRRt afSv @ e Rirer FR (@A
AFEHTF W T TAR 9R T (TF Afev) arRE fofers
SR Pt A i 391 3¢ e o f[ive Fare 3 |

www.pathagar.com



ZTeTn Fpiefde g o AT o oo 329

() T Rffaner cv@s @ §fe Tima 3 d99a (AR
I ARFIE (o)) RNEATR w0 W 7=
T 5iE M 217 @ (I ATFD [ g (I
T | TENE MR 7 FieF T AL (@A 9O AF A
ATF ALMAER Fleg 70w T2 ey 3o Afaeeinam fSfars
TR Mo M [y FACS #A1E | OF AT AR
IR R v [T @ SR @I dfswm 3 R
2] RIS BT @ 4R (FIEA =18 A0S A 1 |

(}) O TRF TS NP [-ITIFAAT N ST T4 17
Sdie (T <f63 Set (@Il e S 0o @ IR0 A4 T |

e R

RIS @Al @R o @ gore Afee RmEHe wmE
ARMNE I ARANOF @FF-TAF &) A=A [ AReATE 11
gresifes @F-tia NS ofeais @k [ivwm 3= =)
7' em g W oeeRe RiFweE gaes ‘et [
N AR A@Etes @A f{ifen g A SAmes
e fafesa <=1 =23 )

TqTI9ET 9363 30 @ WCS : Froeign Exchange is the means and
method by which right to wealth expressed in terms of the currency
of one country are converted into rights to wealth in terms of the
currency of another cauntry.

wdie @ Reew ~wfers ¥ @R ¥R A <9 e | [
TR AR N Tex @ee Tma e 93 @H-MF it
91 7 O3 cqafHe [ <o =0

WIAE RO IEH, e R 9F (R ) S\ e
-t feeifen @@l e-c=a oo |

TG AAF-ag e, wdAfer @ = Regn Ricy mor w2
e e-wAlgsl freifar ife M 3 ot tamfie R 3 |
TAEIE L@PTLEd WIS 6 R, @t [ 2o, 9%
MR QICE S @E QR e 37 mafs I 9F @R [E
st S (reeE YaiE RS g w99 sewifss @t-sitant feafaa
T A1 SEhoR Al 2AdmR) 8 CRIFHITE Wewifes SmiH-emitaa
FELHIFY OIS AR FA |
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N 2T GILIL 3 TG 0 T @ fS

o o Rt e

AGESF (-0 FREFE GF-*1gq RBIER &= AqRere @F
(TR Q1 S (AT SRS =W A | OfR 9F (TR THIE S (AR
WE A [T $9ce =1 @ me @3t [ gv s 1Gm
ARRCS W AR @ S 3@t siteT T IR W @R 1G9
MY @ e e g3 mRr [RET e ot g9
fafemg g <= =9

TYIAF AT FBH-9F IS : A foreign exchange rate is measured
typically as the number of a given currency that exchange for a unit
of some other currency.

GFOYR-9F T, WS [y e a3 cieaa W2 e afs
OIF GG AT TR Fo A R =1, ©[ 712 oI oA
R R [ 29

TS, T (AU QI Y (P! 0o I7iR T fdaees 2
Rt e [ g9 3 e [Rffam 29 30 @) s df @
R @A W QIS S AR TG [N, Afes 1 (v
=9 T O [T o9 90 1 7 Qe es Bt o Wik S
T NG I O B AN T B R 2 1 v v=
OISl @5 |

e R R AR SR

@I @R TR (R 2R 97 36 @ (e Sdtafeos o=y,

TR SRAEATS, d5ew, Amfe Fepfrr Tow ) guR R e

fRdtem TR oo ©F I ToIM ICACR T QA A F4

REE

>. % i ©g (Mint Parity Theory) $ I47 Gl WA 7
TR 8ofR fofe o @Al (reeia @w M &= e |
fafm 7w 37 2@ o9 i 5% < g (Mint Parity
Theory) 9! 3 I I 7W | IM ACARSE > THAR @R
EACATAR ¢ BIFT AN AR G ST T @ ARSI
TAIEA AN SR A w79 9 $ 1 = Tk 59/-1 W@ @2
Tafoq @AF A FICH JIF @3 |
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2T ANLfFR ¢ ©G 0 AT @ &fS 33

WRATGT {17 Sjig] ©F (IMF Par Value Theory) 3 TSEe
TH! S (VRGN GF)-GF FFe T W0 92 “Tafere [
faferm 2@ fd@d a1 zoe1 | W3 Jafere WIS waaR M
fafme azs wfa [Rffa 77 f[ve 391 z0o 93k J39v9s a3
TGS TFH (A% TR 8 (A T S SIMd 7T (AT
TR TW R Fqeet | W rITYR eI 1 mefe i
(bW S R W 5% I 921 @ ffRe Fare A=we! |
fog 3% @F R e WA ARANAT-97 TARS HCATE
ot Fate zee! | s mfE St w9 W2 cfeas
(T T (73 |
@ FS! AWS! ©F (Purchasing Power Parity Theory) $ 93
TG e feaaend [efre wm J3fex adaifefw
LR GBS FGE | W3 BCGH HAGOF (I (M08 I]ql T
MR {6 Afame gIRa @1 TS THY 9L TN G0 TGFA
RPNl & e OTMA & offwid MR oweE o) 80F
fofg w03 A= ot '3 e iR g7 fdes s @ wdfie
AR S¢ BIFR T 5 (&K B 2Nsq T 7 @ AR
I T 3 @& SR T+ > e =@ @ » onfn fRaeR e
AT SR [Ty 29 21 e s = 5=t s |
« STgd (@ fog Aramel e 31 @ 3
() « org A 27 REReR S SomitTa WG 8y |IA
G TASNS (AT O AR T ST SAITETR
@W-  rpfe, wEws Teifmd wWrel  ewged
SATYRCS SO TH1 AR | SIRSI, 7 @[ T
AL @ FAOR I RIS eifowlas Fare A 7 |
(¥) Ton o AeeAfes, wdafes ¢ Ifafens oz
Zerifirg W fafoes zaf
() Torea R Tace Wdma F3 wes Rt 2 @
SO TR AP 7 o IBIOR ARAF |
(A4-(M9 9§ (Balance of Payment) 3 Demand and Supply
Theory 8 ISTF & AEH WLAfore 2 “=fol Ie TS
R | G2 RheCe (I MR ME Gl € @Ieied g
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AT IR 3 ©G 0 AT @ &S

fofe a3 &7 e R R 29 s 2@ 9w | 9
(@I (O IQIE @D 9Ey Bifgwl ([0S (N Telqel
Tz R 298 @08 IR | AGHred (@ we= s
FCA (oi7e1 T a9 I AR | 9% Mafers @ Mo
T [ Y9 G (R PIE e SEEE S S
QT JA-Ifa A EH-OTTR SEACNA (I &L (OTACT)
T frSaae |

fafeq eee RiTm e

o.

%2 Rf¥@ T7 (Fixed Exchange Rate) ¢ 93 I<FW M0
greedd TS fFfeRTel TR T ISER SifRm @
@A BofR fofG 1 Bt TSI 9 = EfaE e /1| G
@eR R [y 29 1 @ | @t afaten ora
a2 “%fS3 I T A9l 20 T W |

T T8 17 (Flexible Exchange Rate) § 4 “M&fSts JN0H
T #AfFe AT @R [z =

e RS T (Floating Exchange Rate) 3 (FITAI9!
e[ 1 efeaweel yel oy vl ¢ @i fefare gm@
e e @ AfNeea Smage AwElbs e AE oE
FyaerlE s A (Floating Exchange Rate) 3@ &d 1 @
FATOMR ARSI ]| AIF BF A TEI W IO
+fA91 AT AR GIHIZE bET (T T |

ffufire sweafler RfSTm T9 (Managed Floating Rate) 3
f&go1 oo ﬁ@ﬁ"ﬁ'@ e Rffsm 2@ (Floating
Exchange Rate) I @6t difas @ wug THI-FR F{C
@@ W OR@ oF afge Feaee [ =9 (Managed
Floating Rate) I % |

TgRy RS Y9 (Multiple Exchange Rate) 8 (FIH (AT
¥R 93 [Ty 77 A3 o Multiple 31 97 [T
YA M W | GI[IN TR/FIONE 9F OF GACE (FH-(A0d
T 9T QF Y904 T (€@ T Y | Ao TPTR @ 49T
faferra 21tas &vem @9 T o
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BT AFITHR 3 ©F @ AT @ S 503
R g W‘f &S (Method of Quotation)
fafm graes T Sd Tge w41 2 | IU-
(¥) &o7$ 74 (43 (96 (Direct Quotation or Pence Rate) @
(R) Arsna 9 FIABT @G (Indirect Rate or Currency Rate)

&OTF WK 91 (1 @ (Direct Quotation or Pence Rate) .
g “afere ofs yTe W@MAT @R ML @ TR IEI0
WFE [ zr AdifTs 2| 9die @ smfste f[if g 27wt
™A 37 9 A 7Y R AfSTe I Wy W
T AMF | QAT NEA » T R[fTww 2@ 3™ es 519t =3 o)
T A (OB WEE ANAYE T | 93 Amfore f[KfAww qe
=R T N e AfteesTE @3 Ror s R
| T [ IR @ AafSis (o @6 I W @ Tafere
IS J9 SI-REEd ov@ e @ g3z @ wiet e w’ (Buy
low & sell high) M sizd 41 23

T WA 1 FIAMB &G (Indirect Rate or Currency Rate) -

T T ¥R e 93 e e R ARRS e @3
SR AFMATE doo BIFR A I NfFF Ta 3. 90-a7 fAfqww
fafae =@ s@ O Ay W FEH @ (Indirect Rate or
Currency Rate)-93 “0g% | AH IAEMHN doo BIFt 7 «@3e
T Tor ofaqsaile | @3 “rafere [RfFwm @ Ad=eer
¢ EIE FR @32 Ror W@its «fResTie A =28 ) 9 rafers
R g @3-RaR ove ¥ 9 [an @32 @ v &
(Sell low & buy high) TS arze Fa1 27 |

S R T

Two Way Quotations 3 Y4l i fFofes goniia @1 s
@ o ' @@ [ 27 [dRd 3@ g | adie s3 39
AN @ 992 @R A RerEd 0 eF© A0S | @ AIFY dOrF 7l
T (% @5 (Direct Quotation or Pence Rate)-93 CFG@ (7N PAE|
“Afmel SUCA-ISIA ZW 92 AW 79 A A @B (Indirect
Rate or Currency Rate)-943 CF(@ RUTM TR TN FWIHI-ICTA
2 | fepa Sarzaeed ARy REgi Afgiei @i e s
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303 BN qiefFL 2 TG o AW @ TRl

TyfeFad 4afs Ll Ren
goTF 7 1 (% (O TN S = OIF TER > = BIl

(Direct Quotation or ev.a¢ er.re

Pence Rate) :

ATATT 7 9 FABI (@0 | BIF| Yoo = THA | B! doo = TR
(Indirect Rate or v.9¢ 2.4¢

Currency Rate)

&feTF Wd ! (% @ (Direct Quotation or Pence Rate)-93 (@
(@B FIGAT S A2 FT G (@ @2 @ 7T (@51 9
Indirect Quotation-93 CFTE AR AT (@1 €L FN W (@B |

W A (Spot Rate)

@Bl @9 @30 [T 9 9 SICFIT @@-Ged CFe@ e F9
7 | Idte PR SIFlaT T [okite @ 3@ wu-Raw @
w9 A q Spot Rate | CAA*IF M ISE@ AGRTS 7'M 27
HWH-GWH T QT JAAES SICH AT M 431 27 |

ST ZYq (Forward Rate) _
@B O I I IR EH-F @A Sfqayre Mdifas @ e
S]] ez W24l Sfvare [AdifTs @I e g 5 Sqardt
#Eoe T SAW TR MRS SiewaF IR TR fofs I
ferfiy st e e T 7@ 1 wdfie 3w qie M
@l I WL T RS I ST YA @ 9 W T 8 @
R~ Ay Tfew @ =@ | S fefimmm siwq 36 TR
TS A | LA IR AR WY 79 AGETS Fo A i
P oM T W1 @W- 999 TQ > T 99 fAfEmw
0.20/0.90 Tl TN TF H.20->.90 THAR | AT 0.90/0.30
QT AT 9 T 0.90-0.bo T | '

eI FF (Cross Rate)
A @ @R TR 9 & ' e e A 21 @
o 7' (eee @b sy Wit [fawy gr Agea w91 =3 o
Cross Rate 71 _¥ |
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TN ARIfFL 3 TG 0 AT @ (S S00

AR 91 IR [y @W-eR o fog fog Rffmm aeas
2beT ST | AILRTS A= AT ¢ 8 [y 2 g fofe
I QAR [ SETe IR it 7-1 [if g gm [dRe
3@ A | e Bt Tare fofe foim gt o B wqoaifve
FPAA ormd fafeg 4miv a3z T REeaedes f[{ifsy @
FH-(AR S 9 A e e 3 9

SeTfre Tl FA-Rea aFfs St MRS ¢F W
A T I ACS of fg@ 1 ¢

(>) B @z ¢S | (3) B & (T.T. Clean)
(TT & OD) () 5 SIS (T.T. Documentary)
() & (BC) (9) @fE (3712B) (OD- Sight)
(8) afS GFFIF (OD Transfer)
(¢) crmt A8 & (Usance Export Bills)

6 @S of® =™ (TT (Telegraphic Transfer) Rate})- SR ISTe
S Gfers 0w 99 @R o B 9% e = (TT
(Telegraphic Transfer) Rate } ST F41 T |

A (BC (Bills for Collection) Rate }- Srw=g f3=ite 91¢ (@@re
g faf3 (BC (Bills for Collection) Rate} 2t@s I T e | Bfb
0% o @I AN I wlEEnn afersad 8 S 95
fa@ea v G TR fAdRd 3 2@ A | TR B «T ofe
@3 werE {7 (@6 @ =F

o = {Telegraphic Transfer (TT) Rate}- o @I T
TR IEIEGT FIFCE WA PN (@I A o o
FEED T1FE W2 afdma 9 @ [ive afe @ afsemes
WA &) (GFaTE, Grerd, T 91 @ | S (ST YT @
A oMW F@ oie 55 (Telegraphic Transfer (TT)} I T |
-9z 9 TR T @ T3 o @ ot B @ 2w B 29 g
TR TRINDRT 7§ 4FE 20 AT |
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>o8 2 LR 3 ©F o AW o *%fS

B = @B- @ =< S gt @ [ afe 7|\ @
ARTNR =TS wleRRA @Al o™ [Redites @ 23 @ @ o
o &7 &5 |
o cemoiR @B- Bt T @3B T T [ g wlrmfh =
%o, 9uft ToiM Tt 1 @S [ sfemd s @i
JEF oW IQ W AR ATFE wlerenfm +8rw ¢ afgmsad
qrEEs W & T B 3 @@ e girske ¢ S 49m
faavam e 93 3R dRd 91 @ | o3 B 3 @oa gaam B
TEHCIHIA (&5 W W |
ef® (On Demand) ARG W RA- WA @ @ @@
(TANPTTETRR CF@ 93 9 a0 I W | @AERY QAT
fieeta T offemeE o7 (I RO IR G @QEhNE IH!
AT 27 | o T AIPR S e fReaea @ R
79 e 91 28 | @2 3R B @3 gemm sw =w
oft HeE- a2 29 IfFTS 63, TIEs I FER CFE@ LT
9 I ACE |
# &5 (Long Rate) I GHAMI I8 & 21- cranit ke @ @
GRATPCEAR ¢F0q @3 T @i 34 2@ AE | @oniieaine
@ T QA R o1 siewlaweny oy 3 e R
AW RIS TR Y& (N A | 9% e crmes [eanery
@A @ TR R 301 T A40F | 6f FER $EAE @ T IR |
Tel Quel Rate- ¥4 @I Ml (e cruw S5 wfewe
269 27 T TG @ T L0 T4 2 S Tel Quel Rate | 43
QI P AT TR OO R A |

e Tt FI-RFE I 5f& (Forward Booking/Contract)
e e R Qe gei-gaes JfE e af@d e
T SITS orFee] W epfers famemd miEie g
- fFe @ S pfe Tifre =@ ©f Tasae I A
TGS FG3 A v | @2 e afd Fcer Y MRS
T ISAFAFA IS A | 9T=1(F ©f 7°'5 «fe a1z wqrs 7o
AR |

AYRIS AR 8 1N TS (Wr@s e Femraa g o
AN HMIF-LAH 93 OHF AR (- TGS A A |
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ZEN el 3 ©G @ AT @ oafs yot

AT -AS[A LS G CTH-(A0FA A} Fy@ 93 99 fferm
R FF-Ifa @ freptafifes qam | [fwa aww o o
WHAFEIF qR Jad T AR FroAE T | qE AT
pf& TG T Q] SRS (I AN e Zd HefE
FTH-(AA A @ Imtie e R[ivr z [ ivs s s
D @ AW | @ @R TBR] ¥ (A AR 9732 TR
TGS J(Fe I TASTTC FQIF |

=Rk vEre AR |R IR R FTAGAC R A F6TT
QB ¢

Trading in Currencies :

Accounting and Auditing Organization for Islamic Financial
Institutions-ad Shari'a Standards (2002)-9 <=1 {CACR,

It is permissible to trade in currencies provided that it is done in
compliance with the following Shari'a rules and precepts:

(a) Both parties must take possession of the counter values before
dispersing, such possession being either actual or constructive.

(b) The counter values of the same currency must be of equal
amount even if one of them is in paper money and the other is
in coin of the same country, like a note of one pound for a coin
of one pound.

(c) The contract shall not contain any conditional option or deferment
clause regarding the delivery of one or both counter values.

(d) The dealing in currencies shall not aim at establishing a
monopoly position nor should it entail any evil consequences to
the interest of individuals or societies.

(e) Currency transactions shall not be carried out on the forward or
futures market.

FAGATG J(He 34 RST[ o TS owifamsia fog foq werws
feaces |

International Institute of Islamic Economics (IIIE'S) Blue Print of
Islamic Financial System-9 (@Y 31 T0ACX 3

Forward trading of foreign exchange does not constitute a violation
of the Ahkam on Riba if the exchange is carried out at the rate fixed
at the time of initiating the transaction such that obligation of the

would be indebted party/parties are precisely determined and do not
change lateron.
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Accounting and Auditing Organization for Islamic Financial
Institutions 9% Shari'a Standards (2002)-9Q =T {CACR 8

It is prohibited to enter into forward currency contracts. This rule
applies whether such contracts are effected through the exchange of
deferred transfers of debt or through the execution of a deferred
contract in which the concurrent possession of both of the counter
values by both parties does not take place.

It is also prohibited to deal in the forward currency market even if
the purpose is hedging to avoid a loss of profit on a particular
transaction effected in a currency whose value is expected to decline.
It is permissible for the institution to hedge against the future
devaluation of the currency by recourse to the following:

(a) To execute back to back interest free loans using different
currencies without receiving or giving any extra benefit,
provided these two loans are not contractually connected
to each other.

(b) Where the exposure is in respect of an account payable, to
sell goods on credit or by Murabaha in the currency of the
exposure.

FAGAG IGT TS QR [ F3-REEr TR gel 917 9y
| F-AFE o @ (@ eqmT TS 3 |

&8 o 2% el IgenE= a1 | [WRER ¢F@ eam (& 313
T s o R | I 23 &FW (3)-9F WO a7 I
TRRAT ST JGONEF FANE (I4 (¥l FACRA | Forward
Contract-93 ¥ 43E A AN T4 A ©f 034 [ap= w1
T Q@ [9S] SE Q0 CF@ ATy S A LT Forward
Contract’fs 14Ee e e 27 | widfie e sifqreq Wty L/C-93
(T FA! (I Forward Contract’® FfdFea «fi-ifere =@ @32
(SITT5-93 SIRITY WIS @ AW W-2 AFS A (P, OIS piers
Traie A (I @A0Ed W N | [ (@i FrEed qm LC qfen
FA0e T @ AgA e Mg WG I W O pfere
Sfafes W S Forward Contract’ W37 71l 303 I3 o faca
T8 27 | i) IM Forward Booking (RTCal Siaed Aifee 2ea TR
932 Exchange Rate STAIISEEA eifsgrs T iz o wfefas
Bl IZH FACS RW | [$E Rate ©F SIgFE o 7 R[{ffww @@
A4 (AT @A A (Exchange Gain) ¥ 41 |
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Importers, Exporters and Indentors (Registration) Order, 1981-49
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1. Tier 1 (Core Capital) and
2. Tier 2 (Supplementary Capital)
T (T FFe TAMCAR @IS T TLFESY (GIGTANS Tier | or
Core Capital-93 SEYE F! TCAC | THWE, (@ FFd JA4T Core
Capital-93 Rrerargs g wBfs oz g gss s =fe
@ITS SqAW qCA GIGTEANCE Tire 2 91 Supplementary e
OGS 4 AR | (s Tou &N T S ot e
CONSTITUENTS OF CAPITAL
CORE CAPITAL (TIER 1)
Paid up Capital
Non-repayable Share Premium Account
Statutory Reserve
General Reserve
Retained Earnings
Minority Interest in Subsidiaries

omEmYNw

Non-Cumulative Irredeemable Preference Shares

SUPPLEMENTARY CAPITAL (TIER 2)
A. General Provision (1% of UC Loans)

B. Assets Revaluation Reserve

C. All Other Preference Shares

D. Perpetual Subordinated debt

Special Attention: Core Capital must be equal or exceed 4.5% of the
risk weighted assets.

I TG Afamd @3 Risk weighted asset-93 S+ 5%
TS (@ T W4 Core Capital-93 019 A1 TP 8.¢0% | O
fmme @E3q SR AETet S A PRET @FEARE
WMAFS AL 8 IS ©gRA TP doo (4F*S) (T B
w3 Tt Jfefefes Jee-ax sw B, 2 o s Sisie
T [ (@M, O I I
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Risk-weighted Assets
On Balance Sheet 3% Off-Balance Sheet &1 W& IS fRoitaa
T amacE Al edite e w3 I @ o, So, 2, ¢o @2
oo el 2A Réd w1 zawr | Ricy were v %o Jfea

WD

sAfanet fagae ¢
Risk Weights
Items Risk Weights
1. Cash in hand and in banks (except banks abroad)
a. Bangladesh Bank Notes 0%
b. Government Notes and Coins 0%
c. Balance with Bangladesh Bank 0%
d. Balances with Sonali Bank as agent
of Bangladesh Bank 0%
e. Balances with Deposit Money Banks
including Sonali Bank 0%
f.  Balances with OFIs — Public 0%
g. Balances with OFIs — Private 20%
2 Money at Call and Short Notice
a. Deposit Money Banks (DMB) 0%
b. Other Financial Institutions - Public 0%
c. Other Financial Institutions - Private 20%
3 Foreign Currency balances held
a. Foreign Currency Notes in hand 0%
b. Balances with Banks abroad 0%
c. Foreign Currency Clearing Account Balances
with Bangladesh Bank 0%
d. Bilateral Trade Credits 50%
e. Wage Earners’' (WES) Accounts 0%
4 Export and Other Froeign Bills
a. Export Bills 50%
b. Other Foreign Bills 50%
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Items Risk Weights
5 Foreign Investment
a. OECD Countries 20%
b. Other Countries 50%
6 Import and Inland Bills
a. Government
i. Food Ministry 0%
ii. Presidency, Prime Minister's Office,
Parliament, Judiciary & Non-food Ministries 0%
iii. Autonomous & Semi Autonomous Bodies 20%
b. Other Financial Institutions
i. Other Financial Institutions - Public 20%
ii. Other Financial Institutions - Private 20%
c. Major Non-financial Public Enterprises 50%
d. Other Non-financial Public Enterprises 50%
e. Local Authorities 20%
f. Private Sector 100%
g. Deposit Money Banks 20%
7  Advances
a. Government
i. Food Ministry 0%
ii. Presidency, Prime Minister’s Office,
Parliament, Judiciary & Non-food
Ministries 0%
ili. Autonomous & Semi Autonomous Bodies 20%
b. Deposit Money Banks 20%
C. Other Financial Institutions
i. Other Financial Institutions - Public 20%
ii. Other Financial Institutions - Private 50%
d. Major Non-financial Public Enterprises 50%
e. Other Non-financial Public Enterprises 50%
f. Local Authorities 20%
g. Private Sector 100%
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Items Risk Weights
8 Investment (as per Book Value)
a. Presidency, Prime Minister's Office, Parliament,
Judiciary & Non-food Ministries
i. Treasury Bills 0%
ii. Treasury Bills (long-term) 0%
iii. Bangladesh Sanchaya Patra/Pratirakhaya
Sanchaya Patra 0%
iv. Prize Bonds / Income Tax Bonds 0%
v. Other Securities of Government 0%
b. Autonomous & Semi-Autonomous Bodies 20%
c. Other Financial Institutions
i. Other Financial Institutions - Public 20%
ii. Other Financial Institutions - Private 50%
d. Major Non-financial Public Enterprises 50%
e. Other Non-financial Public Enterprises 50%
f. Local Authorities 20%
g. Private Sector 100%
h. Deposit Money Banks 20%
i. Negotiable Certificates of Deposits 20%
j- 91 days BB Bill 0%
9 Head Office and Inter Branches Adjustments 0%
10 Other Assets
a. Contingent Assets as per Contra
i. Letter of Credit and Letter of Guarantee issued
on account of Government 0%
ii. In Other Cases 50%
b. Fixed Assets 50%
c. Valuation Adjustments 50%
d. Expenditures Account 0%
e. Other 100%
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Risk weight 608 9§ 7Fa1 Off Balance Sheet W%ItF Balance
Sheet 3ge) Wl RO FoeTe 3 e 2@ 1 @ &) @ @R
TERTIRLE 516 TS fI8F I Yoo, o, 0 932 o W TS
RCACR T G ©ifers! e orart =eet ¢

CREDIT CONVERSION FACTORS FOR SELECTED OFF-

BALANCE SHEET ITEMS
Credit
Instruments Conversion
Factor

1  Direct credit substitutes, including financial
guarantees, standby letters of credit serving as
guarantees and bill endorsed under bill 100%
endorsement lines (but which are not accepted by
or have the prior endorsement of another bank).

2 Sale and repurchase agreements, forward assets

100%
purchases and placement of forward deposits v

3  Transaction related contingent items including
performance bonds, bid bonds, warranties and

standby letter of credit related to a particualr
transaction.

50%

4  All note issuance factlities and revolving under-
writing facilities; other commitments (e.g. formal
standby facilities) with a residual maturity
exceeding one year.

50%

5 Short term self liquidating trade related
contingencies (such as documentary letters of 20%
credit and other trade financing transactions)

6 Commitments with a residual maturity not
exceeding one year, or which can be cancelled or
revoked at any time (i.e. Un-drawn overdraft and
credit card facilities).

0%

7  For items not included above, Credit conversion factors to be
used should be discussed with Bangladesh Bank.
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ABC Bank Ltd.
Balance Sheet as on 31/12/2003
In Million Taka

PROPERTY & ASSETS
Cash in hand:

In Local Currencies 70.00

In Foreign Currencies 10.00 80.00
Balances with Bangladesh Bank:

In Local Currencies 210.00

In Foreign Currencies 40.00 250.00
Balances with Other Banks 31.00°
Balances with Other Financial Institutions:

Public 22.00

Private 51.00 73.00
Foreign Currency Balances with Banks abroad 58.00
Money at Call & Short Notice:

Banks 22.00

Other Private Financial Institutions 14.00 36.00
Investments (Securities):

Treasury Bills 410.00

Prize Bonds 12.00

Other Govt. Securities 20.00 442.00
Investments (Loans & Advances):

Public Enterprises 1000.00

Private Sector 4086.00 5086.00
Fixed Assets 17.00
Other Assets 76.00
TOTAL ASSETS 6149.00
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LIABILITIES & CAPITAL
Liabilities :
Borrowings from other Banks
Deposits & Other Accounts
Other Liabilities
Capital :
Paid up Capital
Statutory Reserve
General Reserve
Share Premium
Surplus Profit & Loss Account
General Provision (1% of UC
Investments)
Assets Revaluation Reserve
TOTAL LIABILITIES & CAPITAL

OFF BALANCE SHEET ITEMS:
Guarantess
Letter of Credit

Calculation

CAPITAL:
Core Capital :

Paid up Capital

Statutory Reserve

General Reserve

Share Premium

Surpuls Profit & Loss Account

Total Core Capital
Supplementary Capital :

General Provision (1% of UC Investments)

Assets Revaluation Reserve

Total Supplementary Capital

TOTAL CAPITAL (EQUITY)

www.pathagar.com

500.00
3971.00
600.00

500.00
310.00
120.00
50.00
10.00

37.00
51.00

40.00
220.00

500
310
120
50
10

37
51

5071.00

1078.00
6149.00

260.00

990

88
1078
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Assets
Risk Weights
Risk Weighted | Required
ltems Weights| - oUMt Amount Cz(llpital
I Cash in hand and in
banks (except banks
abroad)
a. Bangladesh Bank
Notes 0% 70 0
b. Government Notes
and Coins 0%
c. Balance with
Bangladesh Bank 0% 210 0
d. Balances with
Sonali Bank as
agent of
Bangladesh Bank 0%
e. Balances with
Deposit Money
Banks including
Sonali Bank 0% 31 0
f. Balances with OFIs
- Public 0% 22 0
g. Balances with OFIs
- Private 20% 51 10.2 0918
2 Money at Call and
Short Notice
a. Deposit Money
Banks (DMB) 0% 22 0
b. Other Financial
Institutions - Public 0%
c. Other Financial
Institutions — Public  20% 14 2.8 0.252
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Risk Weighted | Required
ltems Weights Amount Amium Cgpital
3 Foreign Currency
balances held
a. Foreign Currency
Notes in hand 0% 10 0
b. Balances with
Banks abroad 0% 58 0
c. Foreign Currency
Clearing Account
Balances with
Bangladesh Bank 0% 40 - 0
d. Bilateral Trade
Credits 50%
e. Wage Earners’
(WES) Accounts 0%
4 Export and Other
Froeign Bills
a. Export Bills 50%
b. Other Foreign Bills  50%
5 Foreign Investment
a. OECD Countries 20%
b. Other Countries 50%
6 Import and Inland Bills
a. Government
i. Food Ministry 0%
ii. Presidency,
Prime Minister's
Office,
Parliament,
Judiciary & Non-
food Ministries 0%
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Risk Weighted |Required

ltems Weighs |/ OUn Amount Czcilpital
i11. Autonomous &

Semi

Autonomous

Bodies 20%
Other Financial
Institutions
i. Other Financial
Institutions - Public  20%
il. Other Financial
Institutions -
Private 20%
Major Non-
financial Public
Enterprises 50%
Other Non-financial
Public Enterprises 50%
Local Authorities 20%
Private Sector 100%
Deposit Money
Banks 20%

7 Advances

Government
i. Food Ministry 0%
1. Presidency,

Prime Minister's

Office,

Parliament,

Judiciary & Non-

food Ministries 0%
ii1. Autonomous &

Semi

Autonomous

Bodies 20%
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Items

Risk
Weights

Weighted

Amount|
Amount

Required
Capital

Deposit Money

Banks

Other Financial

Institutions

i. Other Financial
Institutions -
Public

ii. Other Financial
Institutions -
Private

Major Non-

financial Public

Enterprises

Other Non-financial

Public Enterprises

Local Authorities

Private Sector

Investment (as per
Book Value)

a.

Presidency, Prime
Minister's Office,
Parliament,
Judiciary & Non-
food Ministries

i. Treasury Bills

ii. Treasury Bills
(long-term)

iii. Bangladesh
Sanchaya Patra/
Pratirakhaya
Sanchaya Patra

iv. Prize Bonds/

Income Tax
Bonds

20%

20%

50%

50%

50%
20%
100%

0%

0%

0%

0%

1000 500

4086 4086

410 0

12 0
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a. Contingent Assets
as per Contra
"i. Letter of Credit
and Letter of

Guarantee issued 0%

WWW.

pathagar.com
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Risk Weighted | Required
lems Weights Amount Am%)unt Czcllpital
v. Other Securities
of Government 0% 20 0
b. Autonomous &
Semi-Autonomous
Bodies 20%
c. Other Financial
Institutions
i. Other Financial
Institutions -
Public 20%
it. Other Financial
Institutions -
Private 50%
d. Major Non-
financial Public
Enterprises 50%
e. Other Non-financial
Public Enterprises ~ 50%
f. Local Authorities 20%
g. Private Sector 100%
h. Deposit Money
Banks 20%
i. Negotiable
Certificates of
Deposits 20%
j- 91 days BB Bill 0%
9 Head Office and Inter
Branches Adjustments 0%
10 Other Assets
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330 ZEN el ¢ O
Risk Weighted | Required
ltems Weights Amount Am%)unt Cz?@al
on account of
Government
ii. In Other Cases 50% 64 32 2.88
b. Fixed Assets 50% 17 8.5 0.765
Valuation
Adjustments 50%
d. Expenditures
Account 0%
e. Other 100% 76 76 6.84
Total Assets 6213 47155 424.395

CREDIT CONVERSION FACTORS FOR
SELECTED OFF-BALANCE SHEET ITEMS

Instruments

Direct credit substitutes, including
financial guarantees, standby
letters of credit serving as
guarantees and bill endorsed
under bill endorsement lines (but
which are not accepted by or have
the prior endorsement of another

bank)

Sale and repurchase agreements,
forward assets purchases and
placement of forward deposits
Transaction related contingent
items  including performance
bonds, bid bonds, warranties and
standby letter of credit related to a
particular transaction

Credlt' Converted
Conversi Amount
Amount
on Factor
100%
100%
50% 40 20
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Credit Converted
Instruments Conversi Amount

Amount
on Factor

4 All note issuance facilities and
revolving under-writing facilities;
other commitments (e.g. formal 50%
standby facilities) with a residual
maturity exceeding one year

5 Short term self liquidating trade
related contingencies (such as
documentary letters of credit and
other trade financing transactions)

20% 220 44

6 Commitments with a residual
maturity not exceeding one year,
or which can be cancelled or
revoked at any time (i.e. Un-
drawn overdraft and credit card
facilities)

0%

7 For items not included above,
Credit conversion factors to be
used should be discussed with
Bangladesh Bank
Total 64
Capital Adequacy of ABC Bank Ltd.

Particulars Amount
Total Assets 6213

Total Risk Weighted
Assets 4715.5

Required Capital 424.4
(9% of total Risk Weighted Assets)
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Actual Capital

(a) Core Capital 990 (4066.55% of Required Capital )
(b) Supplementary
Capital 88
Total Capital 1078 (254.01% of Required Capital )

Required Capital

(a) Core Capital 212.20
(b) Total 424.395
=:.::
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.  Tender/Bid *5IAI%

2. Performance T aI%
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©.  Shipping WIS

8. Advance Payment “RIf%

¢. Customs STRIMS Zon™
Tender/Bid *TRIfS 3 Fa&R Aegl/efodm, FAE=A, @ARPER
oimd fifey o<, G| 8 N @u-Rew 9@ & Tender
WIEFH P ATF | Tender-97 AR @R[ ©I% (F@ Tender
FAFIA HF JF AT e TS TW | @ KR G
9N *F Tender 91 Bid Guarantee.
Performance RAI® 3 [Row 34 A 3fe oM wma G
FRIF5E @ =W Performance AT 1 @ @1 yafors HfF
@R @ T IRFTR @ @R TR e [Redice e
TS e A |
Shipping RIS § TG W@ /g GfSTT ) TETWAT &)
Shipping (FIAPRIE @ MRS @WH I 27 STF Shipping
TS I | TS T TG Ao @A AW | @R CF
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fSemEamm Swe TNE iy R gqren T 0 93 99 qWIeR &
ARER WP/, Fefitem, @R 9 R FeerE
TNTe RENR @i WAt WSiae I A | @ ChEd
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N =A |
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